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4) The mission strongly supports the government’s basic policy approach toward debt
delinquencies. We commend the decision to stand firm against a mandated debt amnesty
scheme, which would only generate moral hazard, make financial institutions more reluctant
to lend to households in the future, and trigger calls for government bail-outs in other
sectors. More broadly, by standing firm in this area, the government has sent a strong
signal of its determination to reduce its intervention in the economy.
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